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CILESCRICE R E IR

CIPECET

7% fawett, 30 v, 2021
R W & 91 iR i Forqeit & o IaraT d9g MNeare (froesrs)
1.3, 4044(31).—
1. TR=T

1.1, S TAAEAT & AT T & Tl SATTH ATH TgATd 8, e - FiW, FGE=AT, ATITaahied |
AETIAT, TagH, -1 HTUT, HITSAT 3 AASH, HTT T 3T 39T il LT Arfe, HiUT i
GATATE SAI¥ ATL- AT TR0 ST AT FTAT T TTATITT ek HGT G AT STHETT & HTT 3T
= TAtAteT w aeefl, T ST ANTT-TATAT (cost-effective) e & Featla Fva & @ew
FATAT T |

1.2. AT WA ATHATT F Tgd WA Hl AT i< e, qdveqvr, Heior ¥ 9 & 9= &
o us afae F% a9 & O, g a9 T 39 3q Awm-svqa RamaE FHas d3q i 6t
ST qATE gl TEAHTE, g TEHT o fadi 25 39Ted, 2021 T IaFd g9 #=aH, 2021 ST
Fr 81 =91 At &1 Famra T T €, ST =9 I HHTanTel ATl & H Hgcaqul (A 2l dahd
&l

5561 G1/2021 1)
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1.3.

3.2.

T &7 afes a9 aq & o0, 99 7 9°d | $F 3% S FAS | 6 (o0 I a5
TR (TUAATE) ) TISHET T HET < & B

IR - TH VST T ST AR H T 3T ST FATST & [ATTHTOT T TTeATIRT AT & AT v
ACHTHT ST o #q¢ a¥ WiqeqeT a=TaT ST 9961

qrEaT

AT | 9 & T FAf=wiar, 75 AR o Tvarst & aqurad & e = TreET & o 9
gl

et g9 wergstt & ot fBfemtar, 787 AR s Soarstt F squrad & stefi= o gi:

F)  TATHH, TIed YUMTAT (39 ¥ TATHea), TTE TOTT, Sl 3T |afad g2, aivd oY

EEEEARCMIETR

) AT A9 A, SAIA AT qOITed, Se I Aiege, i FEEr w2 s

G o2,

) HET IS (TRAT g, ST, SUUE e Aw);
) FET, HEY, [ qurTett s getad gere
T.) 'fReHe Uz sz’ WUITE, THESHT RFasl IO, dRE TR T ST Y §ReAT & oy

Hea ol A+ 7|
3.3.  FET ATEHN T AHI-THT I T 1 3T 19 FAqSit ol gAT § q9rrere ham ST aehdT g
3.4. M T I FAqet & a7 fAfwtar, R arfts faf ateer fefofeg s a s g, 3
ScTad Hag TrcaTed (TUAsTs) T &1 Fld & (o7 a1 giv:
SATeT Hag T (FTuaes) & i gg gAqH aridH fasht areia]
VAT TATETHS X W= T AT -THUETHS
g AL B L
(¥TT F3) (¥TT F3) (FTT F18) (FTT Fz)
2 0.5 4 1
3.5. AU Maerai & oI, 9 T S FAYSIT Al Tkl | ATMUF fashl eqefae, 9r=ar AFas) & dgd
steafea #wr & 3u= g =R
3.6. fafewtor &1 =t srof SRIT ST ey avq va Fa7 w2 afarfamw, 2017 § gfrarfoa 2
3.7. FAYSAT AMHATATSAN Fl Tg TATUT FIAT gNIT T [ T Jeahl & g Icmed 995 Ticdigd
(Froer=rs) T araT oRaT ST T8 T €, SHRT ST hadl I o fA=|Tor § f&Far siar 2
4. TISTAT FT FRHTA
4.1,  TH IASAT T FTARTA ST a9 2021-22 & AT ZrHT d 19 a9 HT gHITI
42. T Bow =T a9 % U S 993 Ticdrgd (Fueders) &7 qmar o Siaaer St

ERIRECERER IS
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4.3.

5.2.

5.3.

5.4.

5.5.

5.6.

T ATAEH AT A (ST a0l & o7 AT & o0 91 g, g ag i 3w 2023-24

T 0T F forw or 921 gl

TIATE &7 TR

ore fasht aeiraw &, fAfawtar & stuedt Red § sfeafed S 3T 9 wergst 6 fashr o G
o= a9 (STroEet &1 9ae) § 9T e fahl eqeias & &9 § TRATuT 3T 1T gl

T @EE ARTd &, T i 3§ S ST 3 geant it @iie i T AN (SHuEdr w1 [ad)
w9 H qiearioa o = g, s o vE Bfastar & shoadt Red § gaiar @ )

e =i a¥ # 9a # 9t geaadd (value addition) 9T fEET aEET ATEAE 9T @R AT
BITT ST foF e gt B @ 2

At Trear & forw, M oY 9 Fqslt & O dieeda? & fEAwmsar @ =9 TsET & 9rar
ATAEST oY fRemfagen & orefid Icued dag Treared (Trueens) F form oar &)

AT | 9T Fegae+ (value addition) W= T 3TUTeA Hag TicaTed (FUeers) <, T & ¥
FIIHTA % T 20% T

S ST 9 FALSAT & [@AEFAr & o ar Icared q9g Treared (fuees), awa § 9
Teaae (value addition) STaTad Hag TTcaTed (TUHAAE) 3T FT 3cATE T 3T d9et aw (o
T 2021-22)  ToIT IITE0T i AEfertera arfersr § 9T T47 &

fafRmtaT ¥ forg Semeewr Sares d9g Nate (fiuaers) aRee (Rafa ad 2021-22 T 3T 9¥)

TATETRY | orep gered
fasft - Shioadt | 79 - shoadt T § I ST d94 Hag TreaTa
EELCK] # fRaw (xqg | w1 ReEw TeIad (¥9Y IR (fraeras)
F1) (FT %) FS) (froerad) =X
(%) (FIT FS)
fra. 21-22 100 60 40 20% 8

5.7.

5.8.

IATEA T Mg (Fuesms) Fae adt T&= T o st fBfawtar B a9 & forg o
ot aela® & %7 ° F1H 40% T2 9T | 97 Toaae4 &1 ST T gl

Tz s AfawTar, B @y B av & o 9w § o geaads ST 7 92 F ° GAwd
TEAT 8, a1 39 3% faxiia a¥ & forw 1S 3aumes dag Wt (Tuess) are /gt g =,
Fg AT a9 § I ScATed  Hag TcdTed (NUaAsms) ITH #:3 & o ar g, T9d fF a8
ANTTHT a9 & w99 % T § I FHT H1 T FH2) i wagar # forg, afe BT @fEerar & o=
100 e =9 T fosft & T AT a¥ 2021-22 # 65 Fg 99 i @S AN g, a7 qeaagd
35 FE T gl eAadd 40 FE FIC fif FAqH Aa9THar § 5 T &9 FA § (T
100 FIE FT 40%) FEfFwTar 3<% =i ad § Ieareq "ag e (Fuears) % forg o /gt
A smrer fasfr A 2022-23 #, Ay @A am faEh siw @dE #wEen: 200 FE TUY AT
110 FIE FIF &, TT 39T eaagd 90 FIE ¥F g1 AT1aT 8, ST fF 80 FXre +97 (200 FIIE 73
FT 40%) FT ~IAqT qeaada £ 7947 7 s7fae g1 var Ffamtar @ qwg fger av F oo saomea
g TreaTe" (FUsms) T JTaT F€ 9haT g, Fiih saq g BT af % 5 w0 =97 £
Teaada 7 &1 T # forar g siw fasfr af 2022-23 ¥ forw 85 #g €U FT AT
Teaaed (FI7T 90 FIE ®IT | 5 w2 ®IC F/) o 80 FIe ®IC (41 &t &1 40%)
Hegad = HHT & A9+ 2|
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o e

I AT IE FAAT & [T IqTad  Hag TeAred (Huasns)  Joar #7 Fr s afi=T
120 FE &0F (Faa TH d1 9 FE w04) gl i G aut & s@ter § SAqarea sae

ERGEIREE IR GRS

I ST 9 FATAT [T ST Gag Nreargs (fruwsms) f sgarha derse sgg=t

HEICL]

st -
shaedt
1 [Aee

(T
FE)

a’,_q'_
Shoeet &1
IEEENES Y

FUE)

IR
REEEN U
FUE)

TeaTd 8

IAEA 995

TS
(fraeres)

T (%)

EIUEKIEG]
g Trcrg
(froeres)
(T9T FS)

CIECRU ]

a3 21-22

200

120

80

20%

16

fa.3 22-23

a3 22-23

400

240

160

20%

32

a7 23-24

.7 23-24

900

540

360

20%

72

.7 24-25

T

1500

900

600

20%

120

6.2.

6.3.
6.4.

6.5.

S 3T S T2l 6 [T IcATET Hag T (TUASTE) TTSHAT & G a0l o6 0 FeA i
e 120 FE T & HITHT gl TS TH ST & qgd TR d SIcHTg qIaTT asie | sArerh
EEUEASIECRRIGRICIE IR A R RE R ]

T % forT wermafae =5 1 120 F0g &9 it g9 #1497 F fiqe omfier fFar srom)

T IeATE Hag Treared (fruaars) wfy fafawtar 30 w2 w07 g 5 & 120 #0293 & 5
=t o= #°1 25% 2

AT T il AT 3T d@ag Treated (TUAss) FsHe & dgd UF [Eadar g a0
T I T AT g, TV I FA & dgd AN FIAT HATs 6 drar, Ue FA=aiarst & st
(disqualify) T SIT F=aT 2

TRAISET TeeT THHY - T FIoET &1 AR BHme #9rer g [ees v afResmT ydem usHr
(FTTHT) o ATeaH § A AT SITuam oAy ai=ei, Taeehi T oY FaieadT agradr Tar S
AT FHT-HHT T ARN OHET #Aed gRT |9 M0 A= DEREdt 1 @ w9 oA i
T (SRRl | o= arat & arg-arey Fefetaa anfae g

ATAGAT T AR S ITAT FT TATI,

3T Hag TiedTed (Fuasrs) & giaaeor & forg o= amai i S,

Frgefter [Harer 37 9 T 19 "eai 6f grgefier okt 3T @diT afgd AT il TR &Y
T390 & HIY H T2 HFA,

e SeuTes Hag TR (TUATE) ATSTATSH F T&d U b TTATATS o FHILO A@THA AT H
et T a=etT 71 AT % Tgd (duplication) & ST g aTer fRET AT sta=TSI (diversion)
T e o form)

AGTILET - ZH AT § AN AT HAT g7 I TF aredl daraiierd (Aes U 0
FIEE THT3ee) FIXT AGTILTAT FT AT ZTI
SWUTET Hag TiaTge (FTAss) T ey ST dhaawr

TTSTAT % Tgd ATAaT AT | Gsigd et T ot grar T ST ae6dT g, ST 19 ST S FAqsii
w1 fafawto 7 = 2
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9.2 Y sreres FIUHT FIRT AR UF TS I % WreAw | AT R i) 7fT qrie 3uerser
el g, AT Saa" TTUHT F 9 &9 § T 0 7 T 2|

9.3  AAEF FT TIcHIH & HIAaul gq aET AT a9 & 3d § g el & SiaL arius e 9%
T fRaT StTosT, o g gefaa 2

10. ITEA Hag TcdTed (Todars) TsAr it gidiear — w11 7499, 2020 Fr AEHSS FRT
FATAAHITGT, HOEHeS A= T stegerar § qf=ar a1 aevea 98 (RAr+ 10 s[, 2020 #r
TSI ATILAAT FIT HOFHSA  FIRT T15d) SAET  Hag AeaTgd (Fruerss) Fser it FRrert
FA Y AHT-THT I THEAT FOT| FIOET F qgd =79, ET Fuasms Toars £ uweaar
gt w¢ 37 78 gRtaa F & o 3T Frar & & =29 [Rgiia o F §iaw 810 59+
AATAT, IUT oA FISHT F F-aiai # s €7 a3 =9 od & 79 g & For =i aRerg
120 F0E ®C A [Afcw @Fwr F fiaw 2ar g, a=ar & dtawe | 9qg & F=e & ow w@r
ST

11, aremT & forg RenfAer - Fo=T % wareEt R % oo faega fRenfRger semr & srfggfa o
STTURT| ATSTET o AT fRemfaern 1 98T S| i1 e fRomfaaen & d= ey of v et & g
H, AT % TTALTT 7T g

[FT.8. TH1-29017/37/2021-TaE ATl -UHAHIT]
Y g, 9 A=

MINISTRY OF CIVIL AVIATION
NOTIFICATION
New Delhi, the 30th September, 2021

Subject: Production Linked Incentive (PLI) scheme for drones and drone components in India
S.0. 4044(E). —
1. Introduction

1.1. Drones offer tremendous benefits to almost every sector of the economy, including but not limited
to, agriculture, infrastructure, emergency response, transportation, geospatial mapping, media and
entertainment, law enforcement and national defence etc. mapping and scientific research by
automating dangerous and repetitive tasks and enabling these activities to be performed in a
transparent, efficient and cost-effective manner.

1.2.  In order to make India a global hub for the research and development, testing, manufacturing and
operation of drones under the Atmanirbhar Bharat Abhiyan, the Central Government plans to create
a growth-oriented regulatory framework for drones. Accordingly it released the liberalised Drone
Rules, 2021 on 25th August 2021. The rules have been well received and may lead to significant
growth in this high potential sector.

1.3. In order to facilitate further growth, the Government has approved the Production Linked Incentive
(PLI) scheme for drones and drone components in India (‘the scheme”).

2. Objective - The objective of this scheme is to incentivise manufacturing of drones and drone
components in India so as to make them self-sustaining and globally competitive.

3. Eligibility
3.1.  All manufacturers of drones in India shall be eligible for this scheme subject to compliance with
other requirements specified herein.
3.2.  All manufacturers of the following drone components shall be eligible, subject to compliance with
other requirements specified herein:



THE GAZETTE OF INDIA : EXTRAORDINARY [PART II—SEC. 3(ii)]

a) Airframe, propulsion systems (engine and electric), power systems, batteries and associated
components, launch and recovery systems;

b) Inertial Measurement Unit, Inertial Navigation System, flight control module, ground control
station and associated components;

c¢) Communications systems (radio frequency, transponders, satellite-based etc.);

d) Cameras, sensors, spraying systems and related payload etc.;

e) 'Detect and Avoid’ system, emergency recovery system, trackers etc. and other components
critical for safety and security.

3.3. The list of eligible drones and drone components may be modified by the Central Government
from time to time.

34. All manufacturers of drones and drone components whose annual sales turnover is above the
following threshold shall be eligible for claiming PLI:

Minimum annual sales turnover for claiming PLI
Indian MSME and startups Indian Non-MSME
Drone Component Drone Component
(INR Cr) (INR Cr) (INR Cr) (INR Cr)
2 0.5 4 1

3.5. For new investors, the annual sales turnover from sale of drones and drone components should be
above the threshold mentioned under the eligibility norms.

3.6. Manufacturing shall have the same meaning as defined in the Central Goods and Services Tax Act,
2017.

3.7. Component manufacturers shall have to establish that the drone components for which PLI is being
claimed is used solely in the manufacturing of a drone.

4. Tenure of the scheme

4.1. The tenure of this scheme shall be three years starting from the financial year 2021-22.

4.2. The PLI for a particular financial year will be claimed and disbursed in the subsequent financial
year.

4.3. An approved applicant shall be eligible for benefits for three consecutive financial years but not
beyond financial year 2023-24.

5. Computation of the incentive

5.1. Eligible sales turnover is defined as the total sales turnover achieved in a financial year (net of
GST) from the sale of drones and drone components as stated in such manufacturer’s GST returns.

5.2 Eligible purchase cost is defined as the total cost (net of GST) incurred in a financial year for
purchase of drones and drone components as stated in such manufacturer’s GST returns.

5.3. Eligible value addition in India in a financial year shall be eligible sales turnover minus the eligible
purchase cost as defined above.

5.4. For ample clarity, developers of software for drones and drone components are also eligible for the
PLL subject to the eligibility norms and guidelines of this scheme.

5.5. The PLI rate applicable to the eligible value addition in India shall be 20% for the entire tenure of

the scheme.
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5.6.

The eligible PLI for a manufacturer of drones and drone components shall be the product of the
eligible value addition in India and the PLI rate as illustrated in the following table for a sample

year (FY 2021-22):

Ilustrative PLI calculation for a manufacturer (for sample year FY 2021-22)

Claim year

Sales - Net of
GST (INR cr)

Purchase -
Net of GST
(INR cr)

Eligible value
addition in India

(INR cr)

PLI rate for
value addition
(%)

Applicable
PLI

(INR cr)

FY 21-22

100

60

40

20%

8

5.7.

5.8.

The PLI shall be provided only if the manufacturer achieves an eligible value addition in India of at
least 40% of the eligible sales turnover for the financial year.

In case a manufacturer fails to meet the threshold for the eligible value addition in India for a
particular financial year, he shall not receive any PLI for the said financial year. He will however
be eligible to receive the said PLI in the subsequent year subject to him making up the said shortfall
in rupee terms in the subsequent year. For ample clarity, if a manufacturer has a sale of INR
100 crore and a purchase cost of INR 65 crore in say, FY 2021-22, the value addition is INR 35
crore. The value addition is INR 5 crore less than the minimum requirement of INR 40 crore (i.e.
40% of 100 crore). Such manufacturer shall not be eligible for PLI in the said financial year. In the
next financial year 2022-23, if his eligible sales and purchases are INR 200 crore and INR 110
crore respectively, his value addition works out to INR 90 crore, which is more than the minimum
value addition requirement of INR 80 crore (i.e. 40% of INR 200 crore). Such manufacturer may
then claim PLI for the previous year, since he has covered up the value addition shortfall of INR 5
crore of the previous financial year and his reduced value addition of INR 85 crore (i.e. INR 90
crore less INR 5 crore) for FY 2022-23 is also above the value addition threshold of INR 80 crore
(i.e. 40% of the eligible sales).

Financial outlay

The total financial outlay of the PLI scheme for drones and drone components is INR 120 crore
(Rupees one hundred and twenty crore only). The estimated payout schedule over a period of three
financial years is as estimated below:

Estimated payout schedule of PLI for drones and drone components

Claim year

Sales - Net of
GST (INR
cr)

Purchase -
Net of GST

(INR cr)

Eligible
value
addition in
India (INR
cr)

PLI rate for
value
addition (%)

Applicable
PLI

(INR cr)

Disburse-
ment year

FY 21-22

200

120

80

20%

16

FY 22-23

FY 22-23

400

240

160

20%

32

FY 23-24

FY 23-24

900

540

360

20%

72

FY 24-25

TOTAL

1500

900

600

20%

120
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6.2.

6.3.

6.4.

6.5.

9.2.

9.3.

10.

11.

The total financial outlay during three years of the PLI scheme for drones and drone components is
capped at INR 120 crore. In case the calculated incentive payout under this scheme exceeds the
budget, it will be reduced on pro-rata basis.

The administrative expenses for the scheme will be absorbed within the overall limit of INR
120 crore.

Total PLI per manufacturer is capped at INR 30 crores which is 25% of the total financial outlay of
INR 120 crores.

Multiple claims by a manufacturer under different PLI schemes of Government of India may lead
to disqualification of such manufacturer, in addition to legal action as applicable under the law.

Project Management Agency - The scheme would be implemented through a Project Management

Agency (PMA) appointed by the Ministry of Civil Aviation. The PMA would provide secretarial,

managerial and implementation support and carry out other responsibilities, as assigned by the

Ministry of Civil Aviation from time to time. The broad responsibilities of PMA would, inter alia,

include the following:

a) Appraisal of applications and verification of eligibility;

b) Examination of claims eligible for disbursement of PLI;

c) Compilation of data regarding progress and performance of the scheme, including incremental
investment and incremental sales and purchase of drones and drone components;

d) To keep a check on any diversions arising out of any change in accounting policy or
duplication of benefits on account of the same activity under different PLI schemes.

Audit - The scheme shall have provision for audit by an external auditor (Chartered Accountant or
Cost Accountant) appointed by Ministry of Civil Aviation.

Approval and disbursement of PLI

Application under the scheme can be made by any company registered in India, engaged in the
manufacturing of drones and drone components.

All applications will be submitted through an online portal maintained by the PMA. In case the
portal is not available, applications may be submitted in physical form to the PMA.

Claim for disbursement of incentive shall be filed on an annual basis by the applicant within six
months from the end of the financial year to which the claim pertains.

Monitoring of the PLI scheme - As approved by the Cabinet on 11th November 2020, the
Empowered Group of Secretaries chaired by Cabinet Secretary (constituted by the Cabinet vide
Gazette notification dated 10th June 2020) will monitor the PLI scheme, undertake periodic review
of the outgo under the scheme, ensure uniformity of all PLI schemes and take appropriate action to
ensure that the expenditure is within the prescribed outlay. In addition, any changes required in the
modalities of the scheme mentioned above subject to the condition that the total financial outlay
remains within the specified limit of INR 120 crore, will be placed for consideration of the
Empowered Group of Secretaries.

Guidelines to the scheme - For the effective implementation of the scheme, the detailed guidelines

shall be notified separately. The guidelines are to be read along with the scheme. In case of any
inconsistency between the scheme and the guidelines, the provisions of the scheme shall prevail.

F. No. AV-29017/37/2021-SDIT-MoCA]

AMBER DUBEY, Jt. Secy.
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